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August brought a bit of whiplash for investors.

Markets fell at the beginning of the month, caught in the ripples of an interest
rate increase in Japan disrupting a significant currency trading strategy. This led
to a brief, intense global selloff.

In the U.S., the incident was aggravated by a weak jobs report with unemployment
rising from 4.1% to 4.3% - which remains historically low, it’s worth noting. The
report brought the U.S. into Sahm rule territory, a macroeconomic assessment
which judges whether the economy is in recession based on unemployment rate
increases. Additionally, several disappointing earnings releases created a sense
of caution with investors over the health of the consumer.

“However, other data has been stronger, easing fears over the economy,”
Raymond James Chief Investment Officer Larry Adam said. “For instance, retail
sales for July were up a healthy 1% and the Consumer Price Index [CPI] showed
that inflation is being tamed with three-month core CPI falling to an annualized
rate of 1.6%. And the stage appears set for the Federal Reserve [Fed] to kick off
an easing cycle.”

Toward the end of the month, Fed Chair Jerome Powell said “the time has come”
for the Fed to adjust policy, a much-anticipated statement for those expecting
interest rate cuts this year. Those remarks kicked off an equity market rally, with
the S&P 500 ending the month up 2.3% and the Dow Jones Industrial Average
hitting an all-time high.

An interesting dynamic developing in the S&P 500 is the subtle shift in market
leadership. Defensive, interest-sensitive sectors like utilities, real estate and
healthcare are at new highs, while the semiconductor group is down.

As we remain in the weakest seasonal period of the year, investors may expect to
see some back-and-forth trading ahead. Economic data and actions from the Fed
will remain key influences to watch.

We’ll remain committed to the pursuit of your financial goals and thank you for
your continued trust in our guidance. If you have any questions about his recap
or anything else — please don’t hesitate to reach out.

Sincerely,
CHRISTOPHER BEAVERS, CRPC®, CPFA
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3230 Camp Bowie Blvd, Suite 400
Fort Worth, TX 76107

B

BEAVERS

Wealth Management

RAYMOND JAMES

Investing involves risk, and investors may incur a profit or a loss. All expressions of opinion reflect the judgment of the Raymond James Chief Investment Officer and are subject to change. There is no assurance
the trends mentioned will continue or that the forecasts discussed will be realized. Past performance may not be indicative of future results. Economic and market conditions are subject to change. The Dow Jones
Industrial Average is an unmanaged index of 30 widely held stocks. The NASDAQ Composite Index is an unmanaged index of all common stocks listed on the NASDAQ National Stock Market. The S&P 500 is an
unmanaged index of 500 widely held stocks. The MSCI EAFE (Europe, Australasia and Far East) index is an unmanaged index that is generally considered representative of the international stock market. The
Russell 2000 is an unmanaged index of small-cap securities. The Bloomberg Barclays US Aggregate Bond Index is a broad-based flagship benchmark that measures the mvestmem grade, U.S. dollar-denominated,
fixed-rate taxable bond market. An investment cannot be made in these indexes. The performance mentioned does not include fees and charges, which would reduce an investor’s returns. Investing in the energy
sector involves special risks, including the potential adverse effects of state and federal regulation, and may not be suitable for all investors. A credit rating of a security is not a recommendation to buy, sell or
old the security and may be subject to review, revision, suspension, reduction or withdrawal at any time by the assigning Rating Agency. Bond prices and yields are subject to change based upon market
conditions and availability. If bonds are sold prior to maturity, you may receive more or less than your initial investment. Income from municipal bonds is not subject to federal income taxation; however, it may
be subject to state and local taxes and, for certain investors, to the alternative minimum tax. Income from taxable municipal bonds is subject to federal income taxation, and it may be subject to state and local
taxes. Investing in commodities is generally considered specula[ive because of the significant potential for investment loss. Their markets are likely to be volatile and there may be sharp price fluctuations even
during periods when prices overall are rising. International investing involves special risks, including currency fluctuations, differing financial accounting standards, and possible political and economic
volatility. The companies engaged in the communications and technology industries are subject to fierce competition and their products and services may be subject to rapid obsolescence. The Consumer Price
Index is a measure of inflation compiled by the US Bureau of Labor Studies. The Leading Economic Index (LEI) provides an early indication of significant turning points in the business cycle and where the
economy is heading in the near term. This is not a recommendation to purchase or sell the stocks of the companies pictured/mentioned. Investing in small-cap stocks generally involves greater risks, and
therefore, may not be appropriate for every investor. The prices of small company stocks may be subject to more volatility than those of large company stocks. Sector investments are companies engaged in
business related to a specific sector. They are subject to fierce competition and their products and services may be subject to rapid obsolescence. There are additional risks associated with investing in an
individual sector, including limited diversification.
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